Modifications to USSGL Account Transactions

Effective FY 2013


Proposed Transactions to be Deleted
D589 
To record the adjustment of a U.S. Treasury Zero Coupon Bond in a special or non-revolving trust fund based on the current market value determined monthly by Treasury.

Comment: If the zero coupon bond is reported at market value on the Balance Sheet, USSGL account 7180, “Unrealized Gains,” may be used in place of USSGL account 1639. If the market value decreases, use USSGL account 7280, “Unrealized Losses.” Reverse this entry at the time of sale or maturity.

Reference: USSGL implementation guidance; Zero Coupon Bond Investments

Budgetary Entry

Debit 4114 Appropriated Trust or Special Fund Receipts

Credit 4394 Receipts Unavailable for Obligation Upon Collection

Proprietary Entry

Debit 1638 Market Adjustment - Investments in U.S. Treasury Zero Coupon Bonds

Debit 7280 Unrealized Losses

Credit 1639 Contra Market Adjustment - Investments in U.S. Treasury    

        Zero Coupon Bonds

Credit 7180 Unrealized Gains
Justification: In accordance with FASAB SFFAS No. 5, “Accounting for Liabilities of the Federal Government,” paragraph 50, this transaction is not valid because fixed value securities should not be adjusted to market value.  Agencies that follow FASB standards should use the NEW D589  to record market adjustments for any U.S. Treasury Securities.

		 


	D590 

	To record the adjustment of a U.S. Treasury Zero Coupon Bond issued by the Bureau of the Public Debt in a trust revolving fund, based on the current market value determined monthly by Treasury.


	 

	Comment: If the zero coupon bond is reported at market value on the Balance Sheet, USSGL account 7180, “Unrealized Gains,” may be used in place of USSGL account 1639. If the market value decreases, use USSGL account 7280, “Unrealized Losses.” Reverse this entry at the time of sale or maturity.


	 

	Reference: USSGL implementation guidance; Zero Coupon Bond Investments


	 

	 


	 

	Budgetary Entry

	 

	Debit 4290 

	Amortization and Market Adjustment - Investments in U.S. Treasury Zero Coupon Bonds


	 

	            Credit 4398 

	Offsetting Collections Temporarily Precluded From Obligation


	 

	 


	 

	Proprietary Entry

	 

	Debit 1638 

	Market Adjustment - Investments in U.S. Treasury Zero Coupon Bonds


	 

	Debit 7280 

	Unrealized Losses


	 

	            Credit 1639 

	Contra Market Adjustment - Investments in U.S. Treasury Zero Coupon Bonds


	 

	            Credit 7180 

	Unrealized Gains



	


Justification: In accordance with FASAB SFFAS No. 5, “Accounting for Liabilities of the Federal Government,” paragraph 50, this transaction is not valid because fixed value securities should not be adjusted to market value.  Agencies that follow FASB standards should use the NEW D589 to record market adjustments for any U.S. Treasury Securities.

F136
To record the market value adjustment between the amortized cost and the current market value at yearend when the Treasury note is available for sale.

Comment: Unrealized holding gains and losses are excluded from earnings and reported as a separate component of shareholder’s equity.

Reference: 
USSGL implementation guidance; Investments Not Held to Maturity

Budgetary Entry

None

Proprietary Entry

Debit  1618 Market Adjustment – Investments

        Credit 7180 Unrealized Gains

Justification: Transactions F136 and F138 are being combined to include both gains and losses. The description is also being modified to limit this transaction to those agencies that do not follow FASAB GAAP and record securities at market value. This entry is to be used for monthly adjustments in addition to year-end adjustments and therefore the transaction is being moved to the adjustments section in TFM Section III and the NEW TC will be D589.

F138 
To record the market value adjustment between the amortized cost and the current market value at yearend when a Treasury note is classified as a trading security.

Comment: Unrealized holding gains and losses are included in earnings. 

Reference: USSGL implementation guidance; Investments Not Held to Maturity

Budgetary Entry

None

Proprietary Entry

Debit 7280 Unrealized Losses

Credit 1618 Market Adjustment - Investments

Justification: Transactions F136 and F138 are being combined to include both gains and losses. The description is also being modified to limit this transaction to those agencies that do not follow FASAB GAAP and record securities at market value. This entry is to be used for monthly adjustments in addition to year-end adjustments and therefore the transaction is being moved to the adjustments section in TFM Section III and the NEW TC will be D589.

Proposed New Transactions
D589
To record the market value adjustment between the amortized cost and the current market value of investments. In accordance with Federal Accounting Standards Advisory Board (FASAB) SFFAS No. 5, “Accounting for Liabilities of the Federal Government,” paragraph 50, do not use this transaction for market adjustments for fixed value securities.
Reference: USSGL implementation guidance; Investments Not Held to Maturity

Budgetary Entry

None

Proprietary Entry

Debit 1618 Market Adjustment - Investments

Debit 7280 Unrealized Losses

Credit 1618 Market Adjustment - Investments

Credit 7180 Unrealized Gains

Justification: Transactions F136 and F138 are being combined to include both gains and losses. The description is also being modified to limit this transaction to those agencies that do not follow FASAB GAAP and record securities at market value. This entry is to be used for monthly adjustments in addition to year-end adjustments and therefore the transaction is being moved to the adjustments section in the USSGL TFM Section III and the NEW TC will be D589.
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